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SUBJ: EOUNDRY EXPANSION IN SLAVONSKA POZEGA 
REE: ZAGREB 0214, 0148 

1 . DOC HAS BEEN IN TOUCH WITH MARKS OE SHALCO. SHALCO, 
CURRENTLY PREPARING PRELIMINARY BID, IS WAITING EOR BIDS 
TO BE RECEIVED BY SUBS. NO ESTIMATION GIVEN AS TO WHEN 
PRELIM BID MAY BE EXPECTED. 

2. SHALCO STRESSED THAT IT WOULD SUBMIT THE 
FORTHCOMING PRELIM BID WITHOUT, RPT WITHOUT, CHARGE. 
HOWEVER, SHALCO WOULD REQUIRE THAT ANY FUTURE PROPOSALS 
WOULD HAVE TO BE PAID BY YUGOSLAVS SINCE TYPE OF BID 
REQUIRES COSTLY ENGINEERING TIME WHICH IS NOT RECOVERABLE. 

3. EX-IM BANK HAS INDICATED THAT CONSIDERATION IS AGAIN 
BEING GIVEN TO SUCH PROJECTS IN YUGOSLAVIA. STANDARD 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 068252 

POLICY OF 10 PERCENT DOWN WOULD APPLY SO THAT 100 PERCENT USG 
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CREDIT NOT AVAILABLE. 

4. AT PRESENT NO OTHER U.S. FIRMS APPROACHED. IE 
SHALCO DOES NOT APPEAR TO BE MAKING SERIOUS ATTEMPT 
TO RESPOND OR POST FEELS THAT AWARD OF CONTRACT IS IN 
JEOPARDY OF BEING LOST, ADDITIONAL COMPANIES CAN BE APPROACHED. 
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